EXHIBIT 31.2
CERTIFICATION

[, David 1A, Flowcers, certify that:

L.
2.

I have reviewed this annual report on Form 10-K of Liberty Media Corporation;

Based on my knowledge, this annual report does not contain any uatrue statement of a material
fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period
covered by this annual report;

Based on my knowledge, the financial stalements and other financial information included in this
annual report fairly present in all material respects the financial condition, results of operations
and cash flows of the registrant as of, and for, the periods presented in this annual report;

'The registrant’s other certifying officers and I are responsible for establishing and maintaining
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(¢) and 15d-15(e))
and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and we have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and
proccdures to be designed under our supervision, to ensure that material information relating
to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this annual report is being prepared;

b} designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
rcgarding the reliability of financial reperting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and
presented in this annual report our conclusions about the effectiveness of the disclosure
controls and procedurces as of the end of the period covered by this annual report based on
such evaluation; and

d) disclosed in this annual report any change in the registrant’s internal control over financial
teporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s
fourth fiscal quarter in the case of an annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting;
and

The registrant’s other certifying officers and [ have disclosed, based on our most recent evaluation

of internal control over financial reporting, to the registrant’s auditors and the andit committee of
the registrant’s hoard of directors {or persons performing the equivalent function):

a) all significant deficicncics and material weaknesses in the design or operation of internal
control over financial reporting which are reasonably likely to adversely affect the registrant’s
ability to record, process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal conirol over financial reporting.

Date: March 1, 2007

/s! DAvVID J.LA. FLOWERS

David J.A. Flowers
Senigr Vice President and Treasurer
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EXHIBIT 31.3
CERTIFICATION

I, Christopher W, Shean, certify that:

N

"y
e

I have reviewed this annual report on Form 10-K of Liberty Media Corporation,;

Based on my knowledge, this annual report does not contain any untrue statement of a material
fact or omit to state a material fact necessary to make the statements made, in lght of the
circumstances under which such statements were made, not misleading with respect to the period
covered by this annual report;

Based on my knowledge, the financial statements and other financial information included in this
annual report fairly present in all material respects the financial condition, results of operations
and cash flows of the registrant as of, and for, the periods presented in this annual report;

The registrant’s other certifying officers and I are responsible for establishing and maintaining
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e))
and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and
15d-15(f)} for the registrant and we have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to cosure that material information relating
to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this annual report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over
financial reporting to he designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purpeses in accordance with generally accepted accounting principles;

¢) evaluated the effectiveness of the registrant’s disclosure controls and procedures and
presented in this annual report our conclusions about the effectiveness of the disclosure
centrols and procedures as of the end of the peried covered by this annual report based on
such evaluation; and

d) disclosed in this annual report any change in the registrant’s internal control over financial
reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s
fourth fiscal quarter in the case of an annual report) that has materially affccted, or is

reasonably likelv to materially affect, the registrant’s internal control over financial reporting;
and

The registrant’s other certifying officers and T have disclosed, based on our most recent evaluation
of internal control over financial reporting, w the registrant’s auditors and the audit committee of
the registrant’s board of directors (or persons performing the equivalent function):

a) all significant deficiencies and material weaknesses in the design or operation of internal
control over financial reperting which are reasonably likely to adversely affect the registrant’s
ahility to record, process, summarize and report financial information; and

by any fraud, whether or not maserial, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Date: March 1, 2007

/s{ CHRISTOPHER W. SHEAN

Christopher W. Shean

Serior Vice President and Controller
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EXHIBIT 32

Certification
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
(Subsections {a) and (b) of Section 1350, Chapter 63 of Title 18, United States Code)

Pursuant to scction 906 of the Sarbanes-Oxley Act of 2002 (subscctions (a) and (b) of
section 1350, chapter 63 of title 18, United States Code), each of the undcrsigned officers of Liberty

Media Corporation, a Delaware corporation (the “Company”), does hereby certify, to such officer’s
knowledge, that:

The Annual Report on Form 10-K for the period ended December 31, 2006 (the “Form 10-K”) of
the Company fully complies with the requirements of section 13(a} or 15(d) of the Securitics Exchange
Act of 1934 and information contained in the Form 10-K fairly presents, in all material respects, the

financial condition and results of operations of the Company as of December 31, 2006 and 2005 and
for the three vears ended December 31, 2006,

Dated: March 1, 2007 /s{ GREGORY B. MAFFEI

Gregory B. Maffei
Chief Executive Officer and President

Dated: March 1, 2007 s/ DaviD JA. FLOWERS

David J.A. Flowers
Senior Vice President and Treasurer
(Principal Financial Officer}

Dated: March 1, 2007 /s/ CHRISTOPHER W, SHEAN

Christopher W. Shean
Senior Vice President and Controller
{Principal Accounting Olfficer)

The foregoing certification is being furnished solely pursuant to section 906 of the Sarbanes-Oxley
Act of 2002 (subsections (a) and (b) of sectien 1350, chapter 63 of title 18, United States Code) and is
not being filed as part of the Form 10-K or as a separate disclosure document.
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EXHIBIT 99.1
Unaudited Attributed Financial Information for Tracking Stock Groups

On May 9, 2006, we completed a restructuring and recapitalization pursuant to which we issucd
two new tracking stocks, one (“Liberty Interactive Stock™) intended to reflect the separate performance
of our businesses engaged in video and on-line commerce, including our subsidiaries, QVC, Inc.,
Provide Commerce, Inc. and BuySeasons, Inc. and our interests in [AC/Inter ActiveCorp and
Expedia, Inc., the second (“Liberty Capital Stock™) intended to reflect the separate performance of all
of our assets and businesses not attributed to the Interactive Group. Each share of our existing
Series A and Series B common stock was exchanged for .25 of a share of the same series of Liberty
Interactive Stock and .05 of a share of the same series of Liberty Capital Stock.

The following tables present our assets, liabilities, revenue, expenses and cash flows as of and for
the years ended December 31, 2006, 2005 and 2004. The tables further present our assets, liabilities,
revenue, expenses and cash flows that are attributed to the Interactive Group and the Capital Group,
respectively. The financial information should be read in conjunction with our audited financiat
statements for the years ended December 31, 2006, 2005 and 2004 included in this Annual Report on
Form 10-K. The attributed financial information presented in the tables has been prepared assuming
the restructuring had been completed as of January 1, 2004

Notwithstanding the following attribution of assets, Habilities, revenue, expenses and cash flows to
the Interactive Group and the Capital Group, the restructuring does not affect the ownership or the
respective legal title to our assets or responsibility for our liabilities. We and our subsidiaries each
continue to be responsible for our respective liabilities. Holcers of Liberty Interactive Stock and Liberty
Capital Stock are holders of our common stock and continue to be subject to risks associated with an
investment in our company and all of our businesses, assets and liabilities. The issuance of Liberty
intcractive Stock and Liberty Capital Stoek does not affect the rights of our creditors.
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SUMMARY ATTRIBUTED FINANCIAL DATA

Interaclive Group

December 31,
2006 2005 2004 3

(amounﬁl“;;ill iol ;s)
Summary Balance Sheet Data:

CUITENT A85218 . . . . . . e e e e e ¥ 2,984 2,729 2,423
COBLIMVESIMENS & . o .y vttt e $ 2,572 2084 3,344
Equity investments . ...... ... ... ... L. $ 1,358 1,229 78
Total assets . . ... . L $19.820 18351 18,977
Long-term debt, including current pottion. . .. .. ... ... .. oL L. $ 6383 3327 6253
Deferred income tax habilities, noncurrent ... . ... . ... ... ... .. ... $ 3,115 3,104 3,465
Attributed net assts ... ... ¥ 8561 8,231 7,782

Years ended December 31,
2006 2005 2004
(amounts in millions)

Summary Operations Data;

Revenue . .. . . e $7,326 6,501 5,687
Costofgoods sold . .. ... ... e (4,565) {(4,112) (3,394)
Operating eXpenses . . .. ... ... L (396) (570)  (497)
Selling, general and administrative expenses(1) ...................... (544) (454) (41D
Depreciation and amortization . .. . ... ... ... ... ... (491) (449) (437)
Operating income . . .. ... ... ... 1,130 916 748
Interest expense . .. .. ... . L L (417y  (374)  (385)
Other INCOME, NEL . . .. . i e e e e 130 29 11
Income taX @Xpense ... . o e (210 (225 (162)
Minonty interests in earmings of subsidiaries ... ... ... L L L L (35) (48) (25)
Earnings before cumulative effect of accounting change .. ... ... ... ... 598 298 187
Cumulative effect of accounting change, net of taxes ... ............... 87 — =
NEECATIIDES . . . oot et et e e e § 511 298 187

(1) Includes stock-based compensation of $59 million, $52 million and $39 million for the years ended
December 31, 2006, 2005 and 2004, respectively.
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SUMMARY ATTRIBUTED FINANCIAL DATA

Capital Group

December 31,

2006

2005

2004

(amounts in millions)

Summary Balance Sheet Data:

CUITENT ASSELS .« . L v vttt oo et e e e e e e $ 3,776
Cost INVESIMENES . . . ...t e e e et e e e $19,050
Equity investments ... ... ... ... .. e $ 484
L8] 23 BT - $27,849
Long-term debt, including current portion . . ... ... ... ... ¥ 2,640
Deferred income tax liabilities, noncurrent . ... ... .. ... .. ... ... .. $ 6,669
Attributed net assets . . . .. ... e e 313,072

2,984
16,405
679
23,750
2,422
5592
10,889

2,152
17,990
706
31,320
2323
6,280
16,804

Years ended December 31,

2006

2005

2004

(amounts in millions)

Summary Operations Data:

REeVELIUC . . .. e e e $1,287 1,145 1,056
Operating CXPENSCS « . . o oottt i i e e e e (930) (827) (663)
Selling, general and administrative expenses(1) . ... ...... ... ... ... ... (262) (194) (285}
Litigation settlement . .. .. ... .. ... ... . — — 42
Depreciation and amortization . . ... ... . oo o i e (9 (96)  (110)
Impairment of long-lived assets . ... ... .. .. ... ... .. . (113) — —

Operating income (loss) ... ... .. ... L (109) 28 40
Iateresl CXpemse .. ... ... e (263) (252) (234)
Realized and unrealized gains (losses) on derivative instruments, net . ... ... (299 274 (1,267}
Gain {losses) on dispositions, Nt . .. .. .. L L i e 607 (401) 1,404
Nontemporary declines in fair value of investments ... ... ............. (4) (449) (129)
Other Income, NGt . .. .. .. .. e 213 111 98
Income tax benefit {expense) . . . ... . .. ... e {42) 351 3
Minority interests in losses (carnings) of subsidiaries .. ....... ... ....... 8 {3} 3

Earnings (loss) from continuing operations. . .. ... . ... ... ... 111 (341) (82)
Earnings (foss) from discontinued operations, net of taxes . .. .. .. ... . ... 220 10 {59)
Cumulative effect of accounting change, netof taxes .. ... .. ............ (2) — —

Net earnings (1088} .. . . .. ... ... e $ 329 (331) (141)
{1) Includes stoékﬂt;ascd compensation of $8 million, zero and $59 million for the years ended

December 31, 2006, 2005 and 2004, respectively.
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BALANCE SHEET INFORMATION

December 31, 2005

(unaudited)

Assets

Current assets:
Cash and cash equivalents .. ... ... ... .. ...
Trade and other receivables, net . . . ... .. .. .. . ... .
Inventory, met . ... ... .. .. L
Derivative instruments {note 2) .. ...............
Current deferred tax assets. . . ... ...............
Othercurrent assets. . . ... .. ... . ... ..., . ...,

Investments in available-for-sale securities and other cost
mvestments . ... L L
Long-term derivative instruments (note 2) ....... ... .
Investments in affiliates, accounted for using the equity
method ... . L
Property and equipment, net . .. ... ... ... .. ...
Goodwill ... ... . ...
Trademarks . . .. .. L
Intangible assets subject to amortization, net ... ... ...
Other assets, at cost, net of accomulated amortization . . .

Total assets .. .. .. ... ...

Liabilities and Equity

Current liabilities:
Accounts payable . .. ... ... oL oLl
Accrued ligbilities . . ... ... L o
Intergroup payablejreceivable . ... .. ........ ... ..
Accrued stock-based compensation ... ... ... L.
Derivative instruments (nole 2) .. .. .. ... ... ..
Current portion of debt (note 3). . ...............
Current deferred tax liabilities ... .. .. ... ... .. ..
Other current labilities . .. ... ... ..... ... ..
Liabilities of discontinued operations . ... ... ... . ..

Total current labilities ... . ... ...............

Long-termdebt (note 3} .. ... ... ...............
Long-term dervative instruments (note 2) .. ... ......
Deferred income tax liabilities (note 6) . ... .. .. ... ..
Other liabilities . . ... ... ... .0 oo o

Total liabilities .. ... . . o o
Minority interests in equity of subsidianies .. ... ... . ..
Equity/Attiibuted net assets . .. ... ... .. ... ... ...

Total liabilities and equity . ... ..., ............

Attributed (note 1)

Interactive  Capital Cansoelidated
Group Group  Eliminations Liberty

(amounts in millions) )
5 945 951 —_ 1,896
837 222 — 1,059
719 — —_ 719
17 644 — 661
182 —  (136) 46
29 651 — 680
— 516 — ___5_19
2,729 2,984 @) 5,577
2,084 16,405 — 18,489
17 1,106 — 1,123
1,229 679 — 1,908
746 200 — 946
5,273 1,536 — 6,809
2,385 — — 2,385
3,867 108 — 3,975
21 732 - _7_5'2
$18351 23750  (136) 41,965
$ 466 26 — 492
681 126 — 307
95 (95) — —
— 133 — 133
12 1,927 —_ 1,939
1,377 2 — 1,379
— 296 (136) 160
36 284 — 320
N _ 14
2,667 2813 (136) 5,344
3,950 2,420 — 6,370
— 1,087 — 1,087
3,104 3,592 — 8,696
#9819 1058
9,960 12,731 (136) 22,555
160 130 — 290
_ 821 10889 — 19,120
$18351 23750  (136) 41,965
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STATEMENT OF OPERATIONS AND COMPREHENSIVE EARNINGS INFORMATION
Year ended December 31, 2006

{(unaudited)
Attributed (note 1}
Interactive  Capital Consolidated
Group Group Liberty
(amounts in millions)
Revenue:
Netretail sales . ... ... ... .. . . . .. ... ... .. ... $7.326 — 7.326
Communications and programming services .. ................ o 1,287 1,287
7,326 1,287 8,613
Operating costs and expenses:
Costofsales . . ... .. . .. . . . e 4,565 — 4,565
Operating . ... .. ... ... .. L, 596 930 1,526

Selling, general and administrative (including stock-based
compensation of $59 million and $8 million for Interactive Group

and Capital Group, respectively) (notes 4 and5) .. ........... 544 262 806
Depreciation and amortization . .. .. ... . ... .. .. ... ... 91 582
[Impairment of long-tived assets .. .. ... ... —— 113 113

6,196 1,396 7,592

Operating income (loss) . . .. ... .. ... ... ... ... 1,130 (109) 1,021

Other income {(expense):
Interest expense .. ... ... .. .. ... . .. ... ... (417) | (263) (680}
Dividend and interest income. . ... ... ... Lo 40y 174 214
Share of earnings of affiliates, met . . ... ... ... ... . ... .. ... . 47 f 44 91
Realized and unrealized gains (losses) on financial instruments, net . 20 (299 (279
Gains on dispositions of assets, net. . ... ... ... ..., ... ...... — 607 607
Nontemporary declines in fair value of investments ... ... . ... ... — (4 (4)
Other, net. .. oL 23 (5) 18
(287) 254 (33)
Earnings from continuing operations before income taxes and
minerity interests . .. ... 145 958
Income tax expensc (note 6} . ... ... e 210 (42} (252)
Minority intcrests in losses (carnings) of subsidiaries ... ... . ... ... _5)/ g (27)
Earnings from continuing operations . . . .. . ... ... ... . ...... 5498 111 709
Earnings from discontinued operations, net of taxes . ... ... ...... — 220 220
Cumulative effect of accounting change, net of taxes .. ........... (87) (2) (89)
Net earnings . .. ... ... ... ... 3 511 329 840
Other comprchensive carnings (loss), net of taxes:
Foreign currency translation adjustments .. ............... ... 109 2 11
Unrealized holding gains arising during the period ... .. .. ... ... 351 2,254 2,605
Recognition of previously unrealized gains on available-for-sale

SECUMES, BEL . . .. . e — (185) (185)

Other comprehensive eamnings . . ... ... ... . .. o i 466 2,071 2,531
Comprehensive catnings . ... ... . . ... oo o 397N 2,400 3371
6
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STATEMENT OF OPERATIONS AND COMPREHENSIVE EARNINGS INFORMATION

Year ended December 31, 2005

(unaudited)

Revenue:
Netretall sales ... ... .. ... . .
Communications and programming services . .. ... ............

Operating costs and cxpenses:
Costofsales. ... ... .. .. .. .. . . . .
Operaling . . . ... o e
Selling, general and admimsirative (including stock-based
compensation of $52 million and 30 for Interactive Group and
Capital Group, respectively) (notes dand 3) .. ..............
Depreciation and amortization . . ... ..... ... oo

Operaling INCOMC . . . .. . . ... e

Other income (expense):
Interest BXpEmSe . . . .. L
Dividend and interest inCOIME .. .. . . vve oo nnn e
Share of earnings of affiliates, net . ... .. ... . ... . L.
Realized and unrealized gains (losses) on {inancial instruments, vet .
Gains (losses) on dispositions of assets, net .. .............. ..
Nontemporary declines in fair value of investments . ... ... ......
Other, net . . e

Eamings (loss) from continuing operations before income taxes
and MIBOTIY INTCTESIS . . . . . . v i e e e e e e e e e
Income tax benefit (expense) fnote 8) . . ... ... .. ... .. .. ...
Minority interests in carnings of subsidiaries ... ......... ... ....

Earnings {loss) from continuing operations . ................
Earnings from discontinued operations, netof taxes . . ...... ......

Net earnings (loss}. .. ... ... . o i i e

Other comprehensive earnings (loss), net of taxes:

Foreign currency translation adjustments . .. .................

Recognition of previously unrealized forcign currency transiation
0] e

Unrealized holding losses arising during the period . .. ...... . ...

Recognition of previously unrealized losses (gains) on available-for-
sale seCUrities, el . .. . . . ... . i e e e e

Reclass unrealized gain on available-for-sale security to equity
method mvestment ... ... ... L

Other comprehensive ioss from discontinued operations . .. ... ...

Other comprehensive loss ... .. ... .

Comprehensive loss . ... ... .. L.

Attributed (note 1)

Interuclive
Group

Capital
Group

Consolidated
Liberty

(amounts in millions)

$6,501 — 6,501
— 1,145 1,145
6,501 1,145 7,646
4,112 — 4,112
570 827 1,397
454 194 648
449 96 545
5585 1,117 6,702
916 28 944
(374)  (252)  (626)
35 108 143

9 4 13
17y 274 257
40 (d01) (361)
— (449) {449)
G () (39
(345)  (717)  (L,062)
571 (689)  (118)
(25) 351 126
(48) 3) (51)
208 (341) (43)
______ - 1o 10
$ 208 (331) (33)
(3) — (3)
. 312 312
ae0) 961y  (1,121)
(13) 230 217
(197) — (197)
— )] M
(375)  (426) (801)
$ (1) (50 (834)
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STATEMENT OF OPERATIONS AND COMPREHENSIVE EARNINGS INFORMATION

Year ended December 31, 2004
(unaudited)

Revenue:

Operating costs and expenses:

Costofsales. ... ... ... ... ... . . .. . ..

Operating . . . ... ...

Selling, general and administrative (including stock-based
compensation of $39 million and $59 million for Interactive
Group and Capital Group, respectively) (notes 4 and 5). ... .. ..

Litigation settlement . . ... ... ... ... ... ... ... .. ...,

Depreciation and amortization. ... ... .. .. ... ...

Operating income . .. ... ... ...

Other income (expense):

Interest expense .. ... . ..
Dividend and interest income .. ... ... L. L L.
Share of earnings (losses) of affiliates, net .. .................
Realized and unrealized losses on derivative instruments, net. . . ...
Gains on dispositions, net . ... ... ... ... L L.
Nontemporary declines in fair value of investments . .. ... .......
Other, net ... .

Earnings (loss) from continuing operations before income taxes
and minority interest . ... ... L L L.

Income tax benefit {expense) (note G} ... ... ... ... ... ..,

Minority interests in losses (earnings) of subsidiaries .. ...........

Earnings (loss) from continuing operations . ... .............
Loss from discontinued operations, net of taxes . . . . ... .. ... . ...,

Net earnings (loss). ... . ... .

Other comprehensive earnings (loss), net of taxes:

Foreign currency translation adjustments ... .................

Unrealized holding gains (losses) arising during the period . ... ...

Recognition of previously unrealized gains on available-for-sale
SECUNIBS, NCT . . . L e e

Other comprehensive loss from discontinued operations ... ... ...

Other comprehensive earnings (loss} .. ... . ... ... ... ....

Comprehensive earnings (loss) .. ... .. .. ... oL L.

Attributed (note 1)

Interactive

Group

Capital
Group

Conselidated

Liberty

{amounts in millions)

$5,687 — 5,687
— 1,056 1,056
5687 1,056 6,743
3,594 — 3,594
497 663 1,160
411 285 696
- (42) (42)
437 110 547
4939 1,016 5,955
748 40 788
(385)  (234) (619)
20 110 130

3 18 15
(17) (1,267)  (1,284)

7 1404 1,411
— (129) (129)
4 (30 (26)
(374)  (128) (502)
374 (88) 286
(162) 3 (159)
(25) 3 29
187 (82) 105
— {59) (59

$ 187 (141) 46
20 — 20
(517) 2,007 1,490
— (486) (486)
— {54) (54)
(497) 1,467 970

$ (3100 1,326 1,016
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STATEMENT OF CASH FLOWS INFORMATION
Year ended Necember 31, 2006

(unaudited)

Antributed (nste 1)

Interactive
Group

Capital
Greup

Consolidated
Liberty

{amounts in millions}

Cash flows from operating activities:

NELEAMINES . . . . . .. . e 5 511 29
Adjustmenis 1o reconcile net earnings to net cash provided by operating activities:
Earnings from discontinued operations . . . .. .. ..o L — (220)
Cumulative effect of accounting change . . . .. ... ... ... ... .. .. ... ... 2
Depreciation and amortization. . . ... ... ... ... ... .. T 481 > 9%
Impairment of long-lived assels . ... e C_‘T?’ 113
Stock-bascd cOmpensation . .. .. ... .. 59 8
Payments of stock-based compensation . .. .. .. ... L o (111} (4)
Noncash interest expense . . ... . . ... L e 4 104
Share of earnings of affiliates, met . .. ... ... L L L L L e “n (44)
Realized and unrealized losses (gains) on financial instruments, net . . ... ..... ... (20) 299
Gains on disposition of assets, net . . . ... .. ... L L L — {€07)
Nontemporary declines in fair value of ivestments . . . . ... ... L — 4
Minority intcrests in camings (losses) of subsidiaries . . .. ... ... .o 3 &)
Deferred income 1ax benefit . . . . . o (262 (203)
Other noncash charges (credits), net .. . 0 .0 L L 3) 57
Changes n operating assels and liabilities, net of the effects of acquisitions:
Curmenl 8SSEIS . . . . ... ... .. 219} 91}
Payables and other current liabilities . . . . ... ... L oL oL 38 622
Net cash provided by operating activitics . ... ... ... .. .. ... ... .. 553 452

Cash fiows from investing activities:
Cash proceeds from dispositions . .. . ... ... L —

Premium proceeds [payments) from onigination of derivatives . . . . .. .. ... ... ... (3)
Net proceeds from settlement of derivatives. . . .. . ........... ... ... ... —
Cash paid for acquisitions, net of cash acquired . . .. .. ... ... ... ... ... L (436)
Capital cxpenditures . . .. ... e (259)
Net sales of short term investments . .. . 0 Lo L 23
Repurchases of subsidiary commen stock .. ... . ...l (331)
Other investing activities, net . . . . . . .. . e (8)
Net cash provided (used) by investing activities . . . .. ... .. ... ... ... .. (1.016)

Cash flows from financing activities:
Borrowingsof debt . . . ... .. L 3,227
Repaymentsof debt . . ... ... ... .. . ... {2,188)
Intergroup cash transbers, met . . ... . . L L 293
Repurchases of Liberty common stock e (954)
Other financing activities, net . . . .. || PR . 68
Net cash provided (used) by financing activities . . . ... ... ... . ..., 446
Effect of foreign currency rates oncash . .. o0 oL L L 18

Net cash provided o discontinued operations:
Cash provided by operating activities . . . . . . .. L
Cash used by investing activities . . . . .. . ... . ...
Cash p'rowdcd by financing actnities . . . e
Change in available cash held by dls&onnnucd operzmuns e

Net cash provided by discontinued operations . . . ... Lo L

HLF{HII |

Net increase in cash and cash equivalemts , . .. .. ... ... ... .. L
Cash and cash cquivalents al beginning of year .. . .. ... ... .. ... .. ... .. 945
Cash and cash equivalents at end of year . . . . .| e § 046

(161)
1,13]

2

(3)
(293)

6
o)

840

{220)
89
582
113
67

(115)
108

(91)
279

(607)
4

27
{465)
44

(3109
_ 0

1,005

1322
59
101
(876)
(278)
287
(331)
(169)
115

3229
(2.191)

954)
20)

64

18

62
(67)
6

1.203
1,896

3.009
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STATEMENT OF CASH FLOWS INFORMATION
Year ended December 31, 2005

{unaudited)

Attributed (note 1)

Interactive  Capital Consolidated
Group Group iberty

(amounts in millions)

Cash flows from operating activities:

Netearnings (loss). .. ............ ... . ... ... ... ... ... ... . $ 298 (331) (33
Adjustments 10 reconcile net earnings {loss) 10 net cash provided by
operaling activitics:
Earnings from discontinued operations . . .. _.... .. ... ... . -— (10) (10)
Depreciation and amortization . ... ... ... .. .. ... ... ... ..., 449 96 543
Stock-based compensation ... ... ... ... L L. 52 — 52
Payments of stock-based compensation . .. ... ... .. ... ... ... — (103) (103)
Noncash interest expense . ... ... ... .. ... ... ... .. .. ..., . 3 98 101
Share of earnings of affiliates, met. . .. ..., ... ... .. ... ... {9 {4) (13}
Realized and unrealized losses (gains) on financial instruments, net . . . . . 17 (274) (257)
Losses (gains} on disposition of assets, met . . .. .................. {40) 401 361
Nontemporary declines in fair value of investments .. ... .. ... ... . — 449 449
Mipority interests in earnings of subsidiaries . . . .. ... ... . 48 3 b
Dcferred income tax benefit. ... ... . Lo Lo (188) (201) (389)
Other noncash charges, net . .. .. ... ... L oL 3R 3 41
Changes in operating assets and liabilities, net of the effects of
acquisitions:
Cureent @ssCIS. . .. .. . ... ... ... L. (162) (13) (175}
Payables and other curremt liabihities . ... ... ... .., .... .. ... 2 198 446
Net cash provided by operating activities . . ... ... ... ... .. ... 754 312 1,066
Cash flows from investing activitics:
Cash proceeds from dispositions . .. ..., ... ... ... ... 1 48 49
Premium proceeds from origination of derivatives .. .. — 473 473
Net proceeds from settlement of derivatives . . ... ... ... ...... ..., —— 461 a61
Capital expenditures . . .. ... ... L (153} (15} (168)
Net purchascs of short term investments . . .. ... ... ... .. ... ... ... — (85) (85)
Cash paid for acquisitions, net of cash acquired ... .. ... .. ... ... .. — (4] (1}
Repurchases of subsidiary commeon stock .. ... ... L L. (85) (10) (95)
Other mvesting activities, net . . . .. . ... L. (19 (12) (31)
Met cash provided (used) by investing scvivities, . . ... ... ... {256) 859 603
Cash flows from financing actwities:
Borrowingsof debt .. .. o L 800 61 861
Repayments of debt . . . ... ... .. (1,734) ©7N (1,801)
Intergroup cash transfers, net .. . ... ... L L 548 (548) —
Other financing actvitics, net .. ... ... ... ... L 23 66 89
Net cash used by financing activities . . . ... ... ... ... ........ (363) (488) (851)
Fffcet of foreign currency rates oncash . .. .. ... ... ... . ... (45) —_— (435
Net cash provided to discontinued operations:
Cash praovided by operating activilics . ... . . ... ... ... . o — 75 75
Cash used by investing activities. . ... ... ... ... . — (110) (110}
Cash provided by financing activities . . ... ... ... ... ... ... ... — n 11
Changc in available cash held by discontinued operations . . ... ... .. ... — (177 {7
Net cash provided to discontinued operations. . .. ... ... ... ... — (201) (201)
Net increase in cash and cash equivalents .. . ... ... ... ... ... 90 482 572
Cash and cash equivalents at beginning of year .. .. . ... ... ... 855 469 1,324
Cash and cash equivalents at end of year ... ... ............ $ 945 951 1,896
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STATEMENT OF CASH FLOWS INFORMATION

Year ended December 31, 2004
(unandited)

Cash ftows from operating activities:
Netearnings {lOosS). . ... .. ... .. ...
Adjustments to reconcile net earnings (loss) to net cash provided by
operating activities:
Loss from discontinued operations . ... ... . ..., ..., . ... . ..., ..
Depreciation and amortization . .. ... ... ... L.
Stock compensation . ... ... ... ... L0 L oL
Payments of stock compensation . .. .. ... ... ...
Noncash mteresl €Xpense . . . .. .. .. vt i e e
Share of losses (earnings) of affiliates, met . ... ......... ..., .....
Nontemporary decline in fair value of investments. . . ...... ... ...,,
Realized and unrealized losses on derivative instruments, net . ... ... ..
Gains on dispasition of assets, net ... . ...
Minorily interests in earnings (losses) of subsidiaries . ... ... ... ... ..
Deferred income tax benefit . . . .. ... . .o L L,
Other noncash charges (credits), met ... ... ... ... ... .........
Changes in operating assets and liabilities, net of the effect of acquisitions
and dispositions:
CurrentasselS. .. .. ... ... L L

Net cash provided by operating activities . . .. ......... ... ....

Cash flows from investing activities:
Cash proceeds from dispositions . .. ... ... .. L,
Premivm proceeds from origination of derivatives ... ... ... . ... L.
Net proceads from settlement of derivatives . . .. ... ... L.
Investments in and loans to cost and equity investees . . ... ... ........
Cash paid for acquisitions, net of cash acquired . . ... ... ... .. ... ...
Capital expenditures .. .. .. ... .. L
Nect sales of short term investments .. .. ... ... ... .. ... .., ... ..
Repurchases of subsidiary common stock . ... ... L L L.
Other investing activities, net . . ... . ... ... .. ... ... ..

Net cash provided {wsed) by investing activities. . ... ... ... ... ..

Cash flows from financing activities:
Repaymentsof debt _ .. .. ... ... ... ... ... .. L,
Intergroup cash transfers, net . .. ... ... ... .. ... ... ... ... ..
Purchases of Liberty Series Acommon stock . . ... ... ... ... ... ....
Other financing activities, nct . . ... ... .. ... ... ...

Net cash used by financing activities . . ... ............ .....
Effect of foreign currency ralesomcash . .. ... ... ... . L. ...

Net cash provided 10 discontinued operations:
Cash provided by operating activities .. . . .. ... ... ... ... ... ..
Cash used by investing activities. . . . ... ... ..o L.
Cash provided by financing activities .. ... . ... ... ... ............
Change in avatlable cash held by discontinued operations . .. ..........

Net cash provided to discontinued operations . . . ... ...........

Net decrease in cash and cash equivalents . .. ... .. ... .....
Cash and cash equivalents at beginning of year .. . ... .. .. ...

Cuash and cash equivalents atendofyear ... ..., .. ... .....

11

Interactive

Group

Attributed (note 1)

Capital
Group

Consolidated
Liberty

{(amounts in millions)

$187

(141)

59
110
59
(10)
93
(18)
129
1,267

—

Ly o ’m‘m@ “
B8 [E/BE  wosE
v—r S vt o™

(1,006)

(547)
28

(1,525)
3

260
(189)
1,005
(1839
_863)
(1,589)
2913

1,324
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(2}

Notes to Attributed Financial Information
{unaudited)

The assets attributed to our Interactive Group as of December 31, 2006 include our 100% interests
in QVC, Inc., Provide Commerce, Inc. and BuySeasons, Inc., our ownership interest in IAC/
InterActiveCorp, which we account for as an available-for-sale security, and our interests in
Expedia and GSI Commerce, Inc., which we account for as equity affiliates. Accordingly, the
accompanying attributed financial information for the Interactive Group includes our investments
in IAC/InterActiveCorp, Expedia and GSI, as well as the assets, liabilities, revenue, expenses and
cash flows of QVC, Provide and BuySeasons. We have also attributed certain of our debt
obligations (and rclated interest expense) to the Interactive Group bascd upon a number of
factors, including the cash flow available to the Interactive Group and its ability to pay debt service
and our assessment of the optimal capitalization for the Interactive Group. The specific debt
obligations attributed to each of the Interactive Group and the Capital Group are described in
note 3 below. In addition, we have allocated certain corporate general and administrative expenses
between the Interactive Group and the Capital Group as described in note 4 below.

The Interactive Group focuses on video and on-line commerce businesses. Accordingly, we expect
that businesses that we may acquire in the future that we believe are complementary to this
strategy will alsu be attributed to the Interactive Group,

The Capital Group consists of all of our businesses not included in the Interactive Group,
including our consolidated subsidiaries Starz Entertainment, LLC, Starz Media, LLC, FUN
Technologies, Inc., and TruePosition, Inc., and our cost and equity investments in GSN, LLC,
WildBlue Communications, Inc. and others. Accordingly, the accompanying attributed financial
information for the Capital Group includes these investments and the assets, liabilities, revenue,
expenses and cash flows of these consolidated subsidiaries. In addition, we have attributed to the
Capital Group all of our notes and debentures (and related interest expensc) that have not been
attributed to the Interactive Group. See note 3 below for the debt obligations attributed to the
Capital Group.

Any businesses that we may acquire in the future that are not attributed to the Interactive Group
will be attributed to the Capital Group.

While we believe the allocation methodology described above is rcasonable and fair to each group,
we may elect to change the allocation methodology in the future. In the event we elect to transfer
assets or businesses from onc group to the other, such transfer would be made on a fair value
basis and would be accounted for as a short-term loan unless our board of directors determines to
account for it as a fong-term loan or through an inter-group interest.

Derivative instruments attributed to the Interactive Group are comprised of total return bond
swaps and interest rate swaps that are related to the corporate debt attributed to the Interactive
Group.

12
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3)

(4)

Notes to Attributed Financial Information (Continued)
(unaudited)

Debt attributed to the Interactive Group and the Capital Group is comprised of the following:

December 31, 2006
Outstanding  Carrying
principal value

(amounts in millions}
Interactive Group

7.875% Semior Notes due 2009 ... .. ... ... .. $ 670 667
7.75% Senior Notes due 2009 . . .. .. ... ... ... L ... 234 234
5.7% Senior Notes due 2013 . .. ... ... ... i 802 800
8.5% Scnior Debentures due 2029 . ... ... ... oL 500 495
8.25% Senior Debentures duc 2030. ... ... . ... ... .. ... 902 895
QVC bank credit facilities . .. . ... . ... ... 3,225 3,225
Othersubsidiary debt . .. .. .. ... ... ... . .. 67 67
Total Interactive Group debt . .. ... ... ... . ... .. L 6,400 6,383
Capital Group
4% Senior Exchangeable Debentures due 2029 .. ... ... ... ... ..., 869 254
3,75% Senior Exchangeable Debentures dwe 2030 ... ... ... ........ 810 234
3.5% Senior Exchangeable Debentures due 2031 . ... ... ... ... ...... 600 238
3.25% Senior Exchangeable Debentures due 2031 ... ... ... ... ... .. 551 119
0.75% Senior Exchangeable Debentures due 2023 .. .. ... ... ... ... 1,750 1,637
Subsidhary debt .. ... ... e 158 158
Total Capital Group debt .. ... .. ... ... ... .. o 4,738 2,640
Total debt . . . o e e $11,138 9,023

Cash compensation expense for cur corporate employees has been allocated between the
lnteractive Group and the Capital Group bascd on the estimated percentage of time spent
providing services for each group. Stock-based compensation expense for our corporate employees
has been allocated between the Interactive Group and the Capital Group based on the
compensation derived from the eguity awards for the respective tracking stock. Other general and
administrative expenses are charged dircctly to the groups whenever possible and are otherwise
allpcated based on estimated usage or some other reasonably determined methodology. Amounts
allocated from the Capital Group to the Interactive Group for the years ended December 31,
2006, 2005 and 2004 were $13 million, $5 million and $11 million, respectively. While we belicve
that this allocation method is reasonable and fair to each group, we may elect to change the
allecation methodology or percentages used to allocate general and administrative expenses in the
future.

Prior to January 1, 2006, we accounted for compensation expense related to stock options and
stock appreciation rights pursuant to the recognition and measurement provisions of Accounting
Principles Board Opinion No. 25, “Aecounting for Stock Issued to Employees” (“APB Opinion

No. 25"}, Compensation was recognized based upon the percentage of the options that were vested
and the difference between the market price of the underlying commeon stock and the exercise
price of the options at the balancc sheet date. The following tables illustrate the effect on carnings
(loss) from continuing operations if we had applied the fair value recognition provisions of
Statement of Financial Accounting Standards No. 123, “Accounting for Stock-Based Compensation,”
(*Statement 123™) to our options. Compensation expense for SARs and options with tandem SARs

13
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Notes to Attributed Financial Information (Continued)
(unaudited)

is the same under APB Optinion No. 25 and Statement 123. Accordingly, no pro forma adjustment
for such awards is included in the following table.

Interactive Group

Years ended

December 31,
2005 2004
(amnumm
millions)
Earnings from continuing operations . . . .. ... ..ot §298 187
Add stock-based compensation as determined vnder the intrinsic value method, net
oS . =T P 1 1
Deduct stock-based compensation as determined under the fair value method, net
Of LBXES . . e (24) (21)
Pro forma carnings from continuing operations .. .......... ... . . e 3275 167
Capital Group
Years ended
December 31,
2005 2004
(amount;T
millions)
Loss from ¢OntNQIng OPerations . .. . ... ..ot e e e e $(341) (82)
Add stock-hased compensation as determined under the intrinsic value method,
L=t o ¢~ U 3 1
Deduct stock-based compensation as determined under the fair valve method,
NEE OF LAXES . . . o et et et e e e _(18) (20
Pro forma loss from continuing operations . ... ...... ... $(358) (101)

(6) We have accounted for income taxes for the Interactive Group and the Capital Group in the
accompanying attributed financial information in a mapner similar to a stand-alone company basis.
To the extent this methodology differs from our tax sharing policy, differences have been reflected
in the attributed net assets of the groups.

14
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Naotes to Attributed Financial Information (Continued)

{(unaudited)

The Interactive Group's income tax benefit (expense} consists of:

Years ended
Decemher 33,
2006 2005 2004
(amounlsmilllnns)
Current:
Federal . ... . 5(305) (259) (240)
State and local . . . .. L (57y (69) (62)
| ) . O R i QI_Q) E) ﬂ)
{472y @) (349)
Deferred:
Federal . ... e, 197 150 137
Statc and local . . . .. . ... 62 40 42
FOTeIgn . . e, 3 @ &
22 188 187
InCcome tax eXPensSe . .. . ... it e e $(210) (225) (162)

The Enteractive Group’s income tax benefit (expense) differs from the amounts computed by
applying the U 8. federal income tax rate of 35% as a result of the following:

Years ended December 31,

2006 2005 2004
(amounts in millim.lr
Computed expected tax expense ....... ... ..o ... $(283) (183) (122)
Change in estimated foreign and state taxrates ... ... ... ... ... ... . 132 28 —
State and local income taxes, net of federal income taxes . . ... ... ... .. (23) (25 (29)
Foreign taxes, net of foreign taxcredits . ... ... ... ... . ... .. .. .. 20 (29 (6)
Change in valuation allowance affecting tax expense . .. ... ........... (14) 2 1
Minority interest . . ... ... ... (12)  (12) (6)
Disqualifying disposition of incentive stock options not deductible for book
PUIPOSCS . . . e e e e 14 — —
Other,met .. ... ... . (4) ® (5
Income tax eXPENSEe . .. . . . e e $(210) (225) (162)
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Notes to Attrihuted Financial Information (Continued)
{unaudited)

The tax cffects of temporary differences that give rise to significant portions of the Interactive

Group’s deferred tax asscts and deferred tax liabilities are presented below:

Deferred tax assets:
Net operating and capital loss carryforwards .. ... ... ... .. ... ... ...
Accrued stock compensation . .. ... L. L
Other future deductible amounts ... .. ..o o oo o o oo L

Deferred 18X 8888 & . . . .t o e e i e e e e
Valuation allowance . . .. . ... .. . . e e

Net deferred 1ax assets ... o . oo i e e

Deferred tax liabilities:
Investments . . .. . ... . e
Intangible assels. . . .. . . i e e
Other . . . e e e e e

Deferred tax labilities. . . . . .. ... ...,
Net deferred tax liabilities . . . .. o000 e s

The Capital Group’s income tax benefit (expense) consists of:

Pecember 31,

2006 2005
(amounis in
tnilfions)
$ 35 b

23 33
213 160
27 199

a9 (6
252 193

618
2,418
79

3,115
2,922

Years cnded December 31,

2005

2004

(amounts in millions)

2006
Current:
Federal ... . .. . e e $(208)
Stateand local . .. ..., .. .. ... (35)
Foreign . .. .. .. L (2)
(245)
Deferred:
Federal .. ... .. ... . 165
Stateand local . .. ... ... 37
Foreign . .. ... . 1
203
Income tax benefit (expense) . . ... ...l 3 (42)

16

159

(6)
3
150

69
132

201
1

62
1
(67)

4

(14)
21
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Notes to Attributed Financial Infermation (Continued)

{unaudited)

The Capital Group’s income tax benefit (expense) differs from the amounts computed by applying
the U.S. federal income tax rate of 35% as a result of the following:

Years ended December 31,
2006 2005 2004
(amounts in milliens}

Computed expected tax benefit (expense) ............. ... ... ..... 5(53) 242 30
State and local income taxes, net of federal income taxes .. .......... . (11) 32 20
Forefgn taxes . ... . ... .. e — (2} (41)
Change in valuation allowance affecting tax expense .. .. ... .. .. .. Q90 {42) (d)
Change in estimated foreign and state taxrates . ........... ........ 2y 119 2
Impairment of goodwill not deductible for tax purposes ... ... ........ (39) — —
Disposition of nondeductible goodwill in sales transaction. ... . ...... .. (43) — —
Dividends received deduction .. ... ... ... ... . o ... 12 12 —
Other, Ret L . L e e _ 4 ﬂ)} (4
Income tax benefit {expense) .. ... ... ... $(42) 351 3

The tax effects of temporary differences that give rise to significant portions of the Capital Group’s
deferred tax assets and deferred tax liabilities are presented below:

December 31,
2006 2005
{ameunts in milions)

Deferred tax assets:

Net operating and capital loss carryforwards . ... ... ... ... ... ..., @ 307
Accrued stock compensation . ... .. ... L L T 56 57
Other future deductible amounts .. .. .. ... ... ... .. ... .. ..., 272 239
Deferred tax assets . ... ... oo 763 803
Valuation allowance . ... . ... ... .. Lo (74) (149
Net deferred tax assels . . . . . ... . .. ... ... e e 689 654
Deferred tax liabilities:
[mvestments . . . . .. ... e e e 6,001 5,430
Intangible assets. . ... ... 124 105
Discount on exchangeable debentures .. ... .. L o 0oL oL L 931 1,006
Other .. e e 283 10
Deferred tax labilities. . ... . ... .. . e 7,389 6,551
Net deferred tax Habilities .. ... ... ... .. o $6,700 5,897

The Liberty Interactive Stock and the Liberty Capital Stock have voting and conversion rights
under our amended charter. Following is a2 summary of those rights. Holders of Serics A common
stock of each group are entitled 10 one vote per share, and holders of Series B common stock of
cach group are entitled to ten votes per share. Holders of Series C common stock of each group, if
issued, will be entitled to 1/100th of a vote per share in certain limited cases and will otherwise not
be entitled to vote, in general, holders of Serics A and Series B common stock vote as a single
class. In certain limited circumstances, the board may elect to seek the approval of the holders of
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Notes to Attributed Financial Information (Continved)
(unaudited)

only Scrics A and Series B Liberty Interactive Stock or the approval of the holders of only
Series A and Secrics B Liberty Capital Stock.

At the option of the holder, cach share of Series B commaon stock will be convertible into one
share of Series A common stock of the same group. At the discretion of our board, Liberty
Interactive Stock may be converted into Liberty Capital Stock at any time following the first
anniversary of the restructuring. In addition, following certain group dispositions and subject to
certain limitations, Liberty Capital Stock may be converted into Liberty Interactive Stock, and
Liberty Interactive Stock may be converted into Liberty Capital Stock,
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